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The Most Important Objective of an Organization’s Cash Investment Policy
(Percentage Distribution of Organizations with a Written Cash Investment Policy)
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Prevalence of Written Cash Investment Policies
(Percent of Organizations)

Finance professionals have remained 
cautious about holdings outside the 
U.S.  Only 42 percent of organizations 
made few changes to their cash and 
investment balances outside the U.S. 
from May 2015 to May 2016, while 
58 percent of finance professionals 
report that in the past year their 
organizations’ investments outside 
the U.S. were unchanged 

Seventy-three percent of organizations 
have a written investment policy that 
dictates their short-term investment 
strategy. Eighty-six percent of larger 
organizations with annual revenue of 
at least $1 billion have written invest-
ment policies compared to 58 percent 
of smaller organizations. Publicly 
owned organizations are far more 
likely to maintain written investment 
policies than are privately held ones 
(88 percent versus 54 percent). 

Organizations strive to maintain a 
balance in their investment policy 
among safety, liquidity and a 
competitive rate of return (yield). 
Safety continues to be the most valued 
short-term investment objective for 
68 percent of organizations. Thirty 
percent of survey respondents indi-
cate that their organizations’ most 
important cash investment objective 
is liquidity. As safety and liquidity 
remain the top two investment 
objectives for companies, yield 
continues to be a distant third.


