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The Acraspace Corp.
Alied Signal e, ¥
Aluminum Co. of America
American CranamiJ Co.
Amesican Express
Ameticech Corp,
Amoce Carp,
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£20 Investment Mgm. Co.

<kla. Inc, .
Armea, Inc,
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Becron Dickinson & Co.
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Bristol-Myers Squibb
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Campbell Soup Co.
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Cuoper Tire & Rubber Co,
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Deets & Co.
Derroir Edison Co.
Digial Equipment Cargp.
Danaldson Co., [nc.
The Dow Chemical Co,
Dresser Industries, Inc.
Du:Pont Pension Fund lnvestment
The EW. Scripps Co.
Ezstman Kodak Co.
&G, e,
Eikern Meuals Co.
Enserch Corp,
Equitax. Inc:
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Flotida Power & Lighe
EMC Corp.
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General Electric Investmenc Corp,
Genera] Dynamics Corp.
General Signal Corp.
Gl Investment Mgme, Carp.
The Goodyear Tice & Rubber Co.
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Halliburron Ca. )
llmark Cards. Inc.
Harris Corp.
Hercules, [ac.
Hershey Foods Corp.
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ernapional Maper Co.
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T Corp.

The Kevger Co.
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Marsh & McLenaan Companies, Inc.
Mave -

MeDermott fne'l Invese. Co., Inc.
MoGaw-Hill, Inc.

M urces Group, Inc,

Mead Co

Merck &

c _rgampln_v. Inc.
Mine Safery Applidnces Co.
Minnesora Miming & Manuf. Co.
Moebil Corp.
Monsaneo Co.
Moron [nternasienal, Inc.
NAVISTAR,
North American Philips Corp.
Northrop Carp.
Owens-Lorming Fiberglas Corp.
Pacific Telesis ' roup
Pacitic Gas & Eleceric Co.
PepsiCo. Ine,
Phizer, lac,
Phijaudclphia Eleciric Co.
Philip Morris Companies
The Pillsbury Co.
Picney Bowes, Inc.
PPG Tnduseries. Inc,
Ralstan Purirg Co.
RJR Mabisce. [ne.
St Mt o

chering-Plough Corp.
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Siemens Corp.
Smithhling Beecham
Southern New England Tele. Corp,
Souchern Californiy Edison
Southwestern Bedl Corp.
Sprirg Carp,
Sun Company. [ne.
Tenneco, Inc.
Texaco, lne.
The Procrer 3 Gamble Co.
The Perkin-Elmer Corp.
US WEST, Inc. 1
U.S. Steel & Carnegie Pension Fund |
Union Pacific Carp.
LINISYS Corp. .
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The Upiohn Co.
Warner-Lambert Co,
Westinghouse Electric Curp.
Neros Corp.
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# The Committee on Investment
i of Employee Benefit Assets §

November 2, 1993

The Honorable Dan Rostenkowski

The Committee on Ways and Means
1102 Longworth House Office Building
Washington, DC 20515-1305

Dear Chairman Rostenkowski:

As sentor corporate executives who collectively manage over $700 billion in
ERISA governed pension assets, the Committee on Investment of Employee
Benefit Assets (CIEBA) strongly opposes the application of the Unrelated
Business Tax Income (UBTI) to dividends from subpart F corporations received
by tax exempt entities proposed in the Committee on Ways and Means’ Tax
Simplification and Technical Corrections Act of 1993.

CIEBA opposes the application of the UBTI tax because it:

0 Represents a precedent setting change to the tax-deferred treatment of
pension investments and their earnings which deserves full and open
debate before consideration.

0 Is much too broad in that it applies to all categories of subpart F income.
If there is concern that offshore captive insurance companies are abusing
subpart F, a proposal that focuses narrowly on this concern should be
developed.

0  Applies to a tax-exempt shareholder owning as little as 10 percent of a
foreign corporation’s stock which is significantly below UBTT’s historical
ownership test.

0  Represents a major departure in the application of UBTI since
domestically, shareholders are not taxed on UBTI and UBTI rules have
not sought to equalize the cost of capital between tax-exempt and taxable
ownership.

0  Would create expensive and complex identification and reporting burdens
in order to comply with the provision for almost all pension plans since
most U.S. stock portfolios contain foreign stocks even if they are below
the 10% ownership threshold.
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For these reasons, we strongly oppose the inclusion of the UBTI provision in the
Tax Simplification and Technical Corrections Act of 1993 and urge you to strike
this provision from the bill.

We would welcome the opportunity to discuss our concerns with you and your
staff.

Sincerely,

S
C’T ," L‘J{Z‘L"—“—‘—'

i
Fred G. Weiss
Chairman



