
 

 

abc
Global Research 

   
 Cooling inflation allows Beijing to strike 

a balance between inflation and growth 

 However, it is still too early for a policy 
U-turn ... 

 … We expect selective easing of fiscal 
and monetary policy to support SMEs, 
public housing and ongoing projects 

The latest statements from the State Council and central bank 

indicate China will fine-tune its macro policy stance, moving 

away from tightening towards selective easing. Indeed, with 

inflation now on a slowing trend, Beijing can look at risks to 

both inflation and growth, although notions of a policy reversal 

seem premature in the near term given inflation is still above the 

official target of 4%. More importantly, the latest hard data 

shows that China’s growth is still holding up at 8.5-9%, so there 

is little need for a cross border easing in the form of rate or 

reserve ratio cuts. 

That said, Beijing would still want to minimize the risk of a 

sharp slowdown by easing its policy stance selectively in the 

coming months. The last 12 months of intensive quantitative 

tightening have had a disproportionally heavy impact on small- 

and medium-sized enterprises (SMEs) – China’s key 

employment growth driver. We expect selective easing to come 

mainly in the form of credit support to SMEs, public housing 

and key ongoing infrastructure projects. 

We expect fiscal policy to play a role as important, if not 

more important, as credit policy. As we argued earlier (see 

CIO: Slower, smaller and just enough, 28 September), there 

is no need for a replay of 2008-09’s massive stimulus package. 

But the government’s fiscal revenue has been growing at a 

much faster-than-expected pace of nearly 30% so far this 

year, and the central government’s accumulative cash 

deposits have reached over RMB3.8trn. We think this places 

Beijing in a strong position to mitigate downside risks to 

growth through fiscal measures. We expect Beijing to reduce 

tax for SMEs and companies in services and exporting 

sectors. Beijing can and will also increase its spending on 

public housing. Also, jumping start a pilot programme for 

municipal bond issuance should enable local governments to 

raise funds for any needed infrastructure projects. 
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Green light for selective 
easing 
Messages from the top 

China’s top policy makers have started talking 

more about stabilising exports and shoring up 

economic growth. The policy shift started recently 

with a series of on-the-ground health checks on 

provincial economies. In Zhejiang Province, for 

instance, Premier Wen Jiabao and key ministers 

responsible for economic policy inspected 

Wenzhou, a private sector business hub that has 

seen a rash of defaults, during the National Day 

holiday. Premier Wen also visited Guangdong 

Province in mid-October, paying special interest 

to export-oriented companies. And in his visit to 

Tianjin last week, the premier spoke for the first 

time of a “timely and appropriate fine-tuning” and 

“pre-emptive adjustments” – signalling strongly to 

the markets that there may be some selective 

policy easing ahead. 

While talk from the top about economic policy 

has been subtly shifting away from a single-minded 

fight against inflation towards supporting growth, 

officials have also indicated that they expect 

inflation to ease. Recently, an official from the 

National Development and Reform Commission 

(NDRC) officially announced for the first time 

that inflation had peaked and headline CPI should 

moderate to below 5% in the last two months of 

this year (from 6.1% y-o-y in September). 

We expect this easing of inflation pressures, 

against the backdrop of slowing external demand, 

will provide Beijing with the room it needs to 

strike a better balance between inflation and 

growth priorities. This would signal an end to the 

intensive quantitative tightening that the 

government has carried out to cool down credit 

growth and contain inflation risk. 

State Council has made it official 

Launching VAT trial reform 

Almost immediately after Premier Wen’s remarks 

about fine-tuning economic policy in Tianjin, 

China’s cabinet, the State Council, gave the green 

light for selective policy easing (see China: 

Official green-light for selective easing: State 

Council kicks off VAT reform, 27 October). It 

announced the launch of a trial value-added tax 

(VAT) reform programme starting 1 January 2012, 

following its weekly meeting on 26 October. The 

programme is intended to replace the current 

Selective easing

 Cooling inflation means Beijing can now try to strike a balance 

between inflation and growth 

 However, an outright reversal in monetary policy seems unlikely 

 We expect the authorities to start easing both fiscal and monetary 

policy selectively to support SMEs, public housing and ongoing 

infrastructure projects 

https://www.research.hsbc.com/midas/Res/RDV?p=pdf&$sessionid$=II0FQuroDGovdWJghcczizd&key=3jyu9vRjcN&n=311736.PDF
https://www.research.hsbc.com/midas/Res/RDV?p=pdf&$sessionid$=II0FQuroDGovdWJghcczizd&key=3jyu9vRjcN&n=311736.PDF
https://www.research.hsbc.com/midas/Res/RDV?p=pdf&$sessionid$=II0FQuroDGovdWJghcczizd&key=3jyu9vRjcN&n=311736.PDF
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business tax system with a VAT system for a 

selection of industries and regions on a trial basis, 

affectively addressing the current problem of 

duplicated taxation within the country. By 

improving the tax system, it aims to support the 

development of modern services industries. 

More specifically: 

 The trial programme will kick off with 

Shanghai’s transportation and modern service 

sectors, after which a nationwide roll-out is 

planned once conditions are right. 

 Two new lower VAT categories of 11% and 

6% will be added to the exiting 17% standard 

VAT rate and 13% lower VAT rate. 

 During the trial period, income from the new 

VAT system (formerly the business tax 

income) will go to the authorities of the trial 

regions. Industries participating in the trial 

programme can still enjoy preferable business 

tax policies, which may be adjusted according 

to features within the proposed VAT framework. 

The trial VAT reform programme should lower 

the tax burden for the services sectors, which 

currently pay their taxes under a business tax 

framework (3% for transportation sector and 5% 

for most services sectors). This transition from a 

business tax to a VAT tax system should help 

eligible businesses to lower their input costs and 

give services sectors (which support 55% of 

nonfarm employment and accounts for 43% of 

GDP) a much needed fiscal boost. 

Prioritise policies 

Just three days later, the State Council met again 

on 29 October to assess China’s macro condition 

and prioritise economic tasks for the coming 

months. These include the following: 

 Appropriately fine-tuning economic policy in 

a pre-emptive manner – i.e. maintaining 

reasonable credit and money supply growth, 

optimising financing structure, improving fiscal 

policy, pushing forward structural tax reduction, 

credit policy aligned with industrial policy. 

 Continuingly stabilising prices 

 Securing autumn harvest and winter 

agriculture production 

 Implementing firm property market macro-

control 

 Proactively supporting the development of 

small and micro-sized companies 

 Promoting stable development of foreign trade 

 Making continuous efforts in energy 

conservation and pollution reduction 

Selective, pre-emptive easing 
The selective easing in China comes at a time 

when inflation has started to slow and growth is 

likely to moderate, with risks tilted to the downside 

given the downbeat outlook for developed 

markets and the lagged impact of the earlier 

quantitative tightening measures. In addition, we 

believe Beijing has learned a lesson from the 

economic downswing of 2008, which was partly 

due to external shocks and partly self-inflicted 

through aggressive tightening measures (reserve 

requirement rate was raised five times in 2008 to 

the pre-crisis high and interest rate spiked to a 

decade high for three quarters). 

The current mix of easing inflation and 

moderating growth would allow Beijing to make 

tweaks in a pre-emptive way to support growth 

and secure jobs. 

Easing inflation 

After peaking out at 6.5% y-o-y in July, headline 

CPI has been moderating in the months of August 

and September. On top of normalising credit 

growth, which has removed the monetary 

conditions for inflation, slowing domestic and 
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global economic growth is also helpful to further 

easing of inflation pressures. Meanwhile 

production-side policy measures have started to 

filter through. The price of pork, for instance, 

which was the single largest driver of CPI over 

the recent months, has begun to fall. Higher 

frequency data suggests food prices are likely to 

see a sequential decline in October, likely 

bringing headline inflation reading below 6% in 

October before moderating further towards to 

around 4% at year-end. 

Chart1. Headline CPI has peaked and will trend down 
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Source: CEIC, HSBC 
 

 

Growth to moderate, no melt-down 

Quantitative tightening cooled economic growth 

to 9.1% y-o-y in 3Q from 9.5% in 2Q and 9.7% in 

1Q (see China: Steady steps: 3Q GDP slows but 

September data strong, 18 October). This is a 

desired result and was essential to containing 

inflationary pressures. 

That said, the pace of the slowdown is still modest 

and concerns about a hard landing in the near term 

have been over-played, in our view. This is 

evidenced by the upside surprise in the latest 

HSBC China flash manufacturing PMI reading – 

which jumped to a five-month high at 51.1 in 

October thanks to gains in new business from both 

domestic and external markets (see HSBC China 

Flash Manufacturing PMI (Oct): What hard 

landing?, 24 October). The PMI has now shown 

sequential improvement for the past three months. 

If history serves a guide, this points to better 

sequential growth in industrial production, with 

around 13% y-o-y growth in the coming months. 

Chart2. PMI and IP 
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Note this includes the HSBC Flash PMI reading for October 
Source: CEIC, Markit, HSBC 
 

 
Exports to feel the pinch 

We expect exports growth to slow further. 

Exports growth hit a seven-month low in 

September at 17.1% y-o-y versus 24.5% y-o-y in 

August, thanks to faster deceleration in growth of 

exports to developed markets. (See China Exports 

(Sep): Feeling the chill from West, but still steady, 

published 10 October 2011). 

Will China’s exports soon see a total collapse like 

three year ago? Not likely. The jump in October’s 

export orders sub-index within the HSBC flash 

manufacturing PMI should help reduce fears of a 

near-term collapse in exports growth (which is not 

our base-case assumption) dragging China into a 

new recession. The upbeat flash manufacturing 

PMI number is likely to have been driven by 

slight positive surprises in recent US data points 

and still-resilient emerging market demand. 

That said, the ongoing downturn in the global 

trade cycle and uncertainties lingering over the 

Eurozone debt crisis (the “grand plan” agreed in 

the October EU summit is still lacking details) 

will likely continue to weigh on China’s exports 

for a while longer, as suggested by the continued 

slowdown in Taiwan’s September exports orders. 

https://www.research.hsbc.com/midas/Res/RDV?p=pdf&$sessionid$=II0FQuroDGovdWJghcczizd&key=WCDqSQldbi&n=310699.PDF
https://www.research.hsbc.com/midas/Res/RDV?p=pdf&$sessionid$=II0FQuroDGovdWJghcczizd&key=WCDqSQldbi&n=310699.PDF
https://www.research.hsbc.com/midas/Res/RDV?p=pdf&$sessionid$=II0FQuroDGovdWJghcczizd&key=IGPKiAPpac&n=311319.PDF
https://www.research.hsbc.com/midas/Res/RDV?p=pdf&$sessionid$=II0FQuroDGovdWJghcczizd&key=IGPKiAPpac&n=311319.PDF
https://www.research.hsbc.com/midas/Res/RDV?p=pdf&$sessionid$=II0FQuroDGovdWJghcczizd&key=IGPKiAPpac&n=311319.PDF
https://www.research.hsbc.com/midas/Res/RDV?p=pdf&$sessionid$=II0FQuroDGovdWJghcczizd&key=0kztchk80T&n=310334.PDF
https://www.research.hsbc.com/midas/Res/RDV?p=pdf&$sessionid$=II0FQuroDGovdWJghcczizd&key=0kztchk80T&n=310334.PDF
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It’s not a rerun of 2008 

That said, it is not necessary to engineer an 

outright easing or a repeat of stimulus on the scale 

seen in the last battle against recession. Current 

economic conditions are different from those seen 

just prior to the launch of the RMB4trn stimulus 

package three years ago (see Table 1): inflation 

remains at an elevated level – well above the 

official 4% annual target and growth; above 13% 

y-o-y industrial production growth is still 

consistent with above 9% GDP growth; exports 

growth has slowed but is still steady considering 

the weak global recovery; PMI has shown a 

noticeable rebound; interest rates are almost 1ppt 

below the previous high. 

Table1.Comparison of key economic indicators 

 Sep-11 Oct-08 

CPI (y-o-y) 6.1 4 
IP (y-o-y) 13.8 8.2 
Exports (y-o-y) 17.1 19 
HSBC Manufacturing PMI (Flash) 51.1 45.2 
1 year lending rate (%) 6.56 7.47 
RRR(%) 21 16.75 

Source: CEIC, HSBC 

 
 
What’s next? 
Reversal in monetary policy not likely 

Monetary policy is shifting from a strong tightening 

bias over the past 12 months (via nine consecutive 

reserve ratio hikes and five consecutive rate hikes) 

to a neutral stance for the coming months, as we 

expected. Since the credit growth has normalised 

to around 15-16% y-o-y, in line with the historical 

average, the central bank is likely to keep growth 

ticking at the current rate to strike a balance 

between inflation and growth. In fact, both 

September M1 and M2 growth saw a notable 

deceleration, hitting their lowest levels in almost 

three years. This invited some worries about over-

tightening. While we believe the sequential 

growth of M2 is still steady and a swing in a 

single month doesn’t warrant tightening, the 

central bank doesn’t want to see a further sharp 

slowdown either. 

That said, we don’t expect a reversal in 

monetary policy either. Cuts in the reserve ratio or 

rates are unlikely in the near term, in our view. 

This is because: 

 Inflation is still at a high level, as headline 

CPI slows gradually. At the current juncture, 

loosening monetary policy will lead to a 

rebound in inflation, which is the last thing 

Beijing wants to see after painful tightening. 

 The still robust growth, evidenced by the 

pick-up in PMI readings, should reduce near-

term concerns of a sharp slowdown. We 

believe the strength in domestic demand can 

still support around 8.5-9% GDP growth in 

the coming quarters. 

 Selective credit easing is already in progress. 

We expect the targeted credit easing to 

mainly focus on supporting small enterprises 

and export-oriented companies, public 

housing and ongoing infrastructure projects. 

 First, the State Council already introduced 

policies of extending credit and financial 

support to small companies (see China: 

State Council extends support for small 

companies, 10 October). More concrete 

measures have been finalised by the China 

Banking Regulatory Committee (CBRC). 

 Increasing credit support to public 

housing projects. According to the PBoC, 

banks loans to public housing reached 

RMB115bn in the first three quarters, 

accounting for 52% of total new loans for 

property developers during the same 

period (compared with 43% in 1H). In 

addition, special bonds designated for 

funding public housing projects have 

been issued since June. 

https://www.research.hsbc.com/midas/Res/RDV?p=pdf&$sessionid$=II0FQuroDGovdWJghcczizd&key=bQLgSgmpxU&n=310315.PDF
https://www.research.hsbc.com/midas/Res/RDV?p=pdf&$sessionid$=II0FQuroDGovdWJghcczizd&key=bQLgSgmpxU&n=310315.PDF
https://www.research.hsbc.com/midas/Res/RDV?p=pdf&$sessionid$=II0FQuroDGovdWJghcczizd&key=bQLgSgmpxU&n=310315.PDF
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 Massive ongoing infrastructure projects 

have received additional credit support, 

such as the new issuance of Ministry of 

Railway bonds, with full state backing, 

and the trial municipal bonds for four 

cities/provinces. These should ease near-

term funding constraints. 

Plenty of fiscal muscle 

We believe fiscal policy can and should play a 

larger role in selective easing, given Beijing’s 

deep pockets: 

 China’s total fiscal revenue surged 29.4% y-

o-y for the first three quarters this year. 

China’s tax revenue, representing nearly 90% 

of total fiscal revenue, expanded by 27.4% for 

the first three quarters this year (representing 

22% of GDP for the same period), well above 

the initial 8% annual tax revenue growth 

target set for the full year. 

Chart3. Beijing’s deep pocket 
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*The first three quarters of 2011 
Source: CEIC, HSBC 
 

 Fiscal deposits have been on the rise, reaching 

a high level of RMB3.8trn at end-September, 

or likely representing 6.4% of 2011e GDP 

even considering additional fiscal spending 

by year-end. 

Chart4. Fiscal deposits stood at RMB3.8trn 
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All these suggest that the central government has 

deep enough pockets to allow it to launch a series 

tax reduction and targeted subsidies to support 

small- and medium-sized enterprises, companies 

in export-oriented sectors and services sectors – 

all important drivers for employment growth. 

Likely measures may include favourable tax 

policies that allow faster appreciation and more 

investment deduction, general and targeted fiscal 

subsidies, a higher share for SMEs in the annual 

government public procurement, and easier 

market access and simplified approval process. 

We believe Beijing also can and will increase its 

spending on public housing construction. As we 

argued in the September issue of China Inside Out, 

China can and should front-load the rest of its 25 

million units of public housing construction 

planned for the rest of the 12th Five-Year Plan 

(2011-15), if there is a need. Jump-starting a pilot 

programme for municipal bond issuance should 

also enable local governments to raise funds for 

their needed infrastructure projects. 

Apart from the credit support for SMEs and 

public housing, we believe targeted fiscal 

adjustment will not only provide short-term relief 

for relevant sectors, but also pave the way for 

long-term structural improvement. 
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No reversal of property tightening 

Property market has felt the chill, as well. But we 

don’t expect the government to reverse property 

tightening policy. There are increasing reports of 

sluggish property sales and falling property prices. 

Property developers will have been disappointed 

by the so-called “Golden September and Silver 

October”, traditionally the peak sales seasons, and 

many developers have tried to stimulate sales by 

slashing prices in promotional activity. In some 

cases, prices have been cut by 20-30%, which has 

led to complaints and protests by recent homebuyers. 

Chart 5: Property prices to slow further 
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Historical correlation between property prices and 

M2 growth suggests a further slowdown in 

property prices seems inevitable. Will this 

ongoing correction in the property market have a 

big impact on growth? Simply put, no. Given the 

still low leverage of the Chinese property market 

(mortgage loans are less than 15% of total loans, 

and less than 10% of urban households have 

mortgage loans), the mild correction should not 

have any material impact on households’ balance 

sheets (see China Inside Out: Three big myths on 

credit, 31 May). And the accelerated public 

housing construction should offset the slowdown 

of private property investment. 

Chart 6: Property market is still under leveraged 
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https://www.research.hsbc.com/midas/Res/RDV?p=pdf&$sessionid$=II0FQuroDGovdWJghcczizd&key=NrLhCIztF9&n=299600.PDF
https://www.research.hsbc.com/midas/Res/RDV?p=pdf&$sessionid$=II0FQuroDGovdWJghcczizd&key=NrLhCIztF9&n=299600.PDF
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GDP 

  Chinese economy growth slowed to 9.1% y-o-y in 3Q from 9.5% 

y-o-y in 2Q and 9.7% y-o-y in 1Q. Seasonally adjusted q-o-q 

growth eased to 2.3% in 3Q from 2.4% in 2Q 

 China’s GDP growth is likely to slow to 8.5-9% in the coming 

quarter thanks to the lagged impact of credit tightening and 

slowing external demand 

 But concerns about a hard-landing are over-played given the 

strength of domestic demand, which is likely to be consolidated by 

the fiscal tweaks and targeted support for SMEs 

   

1. Long-term real GDP trend  2. OECD leading index versus China real GDP 
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3. Service and manufacturing PMI  4. Economic leading indicator versus business climate change 
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5. GDP, by region (nominal GDP, weighted)  6. GDP, by industry 
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7. Industrial production  8. Commodity production 
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9. Construction sector  10. Confidence indices 
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Industrial production

 IP growth picked up to 13.8% y-o-y in September from 13.5% y-o-y 

in August; seasonally adjusted, IP growth quickened to 1.2%  m-o-

m from 1.02% in August 

 Growth of heavy industries accelerated to 14.3% y-o-y in 

September from 13.5% in August, contributing to 0.6ppt to IP 

growth; growth of light industries dipped to 12.8% y-o-y in 

September from 13.4% in August 

 The notable rebound in HSBC flash manufacturing PMI heralds a 

sequential improvement in IP growth in the months ahead 

   

1. Industrial production vs GDP  2. Industrial production growth trend 
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3. Industrial production vs manufacturing PMI  4. Electricity production changes together with IP 
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5. GDP, by region (nominal GDP, weighted)  6. GDP, by industry 
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7. Manufacturing PMI breakdown  8. Industrial profit margin 
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9. Mining, petroleum and natural gas extraction  10. Manufacturing production 
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Private consumption

  Retail sales growth expanded by 17.7% y-o-y in September, 

beating the 17% for August; seasonally adjusted m-o-m growth 

rate picked up to 1.35% in September from 1.30% in August. 

 In real terms, retail sales growth remained steady at 11.8% y-o-y; 

notably, car sales expanded by 18.7% in September compared 

with 12.4% y-o-y in August 

 Consumer consumption is likely to remain resilient, thanks to rapid 

income growth and the anticipated petering-out of inflation to 

boost consumer confidence 

   

1. Retail sales trend  2. Consumer confidence 
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3. Confidence in income  4. Confidence in prices 
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5. Retail sales, by sector  6. Retail sales in urban vs rural areas 
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7. Per-capita income vs expenditure – Urban households  8. Per-capita income vs expenditure – Rural households 
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9. Expenditure, by product – Urban households  10. Expenditure, by product – Rural households 
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Fixed investment

 FAI growth slowed marginally to 24.9% y-o-y Jan-Sept from 

25.0% in Jan-Aug. The real growth rate for fixed investment held 

steady at 16.9% y-o-y for the first three quarters. 

 The implied single month growth rate accelerated 24.3% y-o-y in 

September from 22.7% in August; this translated into a marginal 

m-o-m decline of 0.16% in September from 1.45% in August. 

 We expect the lagged impact of credit tightening to cool down 

investment growth further but it will be just moderation not meltdown 

   

1. FAI growth  2. FAI, by enterprise ownership 
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3. Construction vs equipment purchase  4. Number of projects started and under construction 
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5. FAI, by work type  6. FAI in mining sector 
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7. FAI in manufacturing sectors  8. FAI in construction, real estate and transport 
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9. FAI, by infrastructure project  10. FAI, by source of financing 
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Trade 

 Exports growth recorded a seven-month low at 17.1%y-o-y in 

September (vs. 24.5% in August); yet, seasonally adjusted m-o-m 

growth rose 1.6%, reversing the 3.3% contraction in August 

 Import growth slowed to a three-month low at 20.9% y-o-y in 

September, down from the robust 30.4% y-o-y in August; 

seasonally adjusted m-o-m growth jumped to 8% in Sep 

 Trade surplus fell to USD14.5bn in Sep from USD17.7bn in 

August; for the first three quarters, the trade surplus was 

USD109.1bn, or 9.6% less than the same period last year 

   

1. Overall external trade trend  2. Sequential growth in exports and imports 
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3. Exports to G3 and ROW  4. Imports from G3 and ROW 
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5. Taiwan’s new export orders as a leading indicator  6. PMI new export orders vs exports 
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7. Exports – ordinary vs processing trade  8. Trade price index 
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9. Exports, by major commodity  10. Imports, by major commodity 
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Prices 

 Headline CPI moderated slightly to a four-month low of 6.1% y-o-y 

in September from 6.2% in August; seasonally adjusted m-o-m 

growth rate was almost unchanged at around 0.3% in Sep 

 Food inflation remained high and contributed 4.05ppts to headline 

inflation while non-food inflation eased a little 

 We believe CPI has peaked, but the subsequent slowdown is 

likely to be gradual not least because of still high food prices 

   

1. Consumer price trend  2. CPI, by major segment 
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3. Urban vs rural inflation  4. Producer price index 
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5. PPI, by industry (1)  6. PPI, by industry (2) 
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7. Purchase and output prices  8. Fixed asset investment price index 
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9. Petroleum prices  10. Property prices 
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Commodity prices

 Producer price inflation decelerated to 6.5% y-o-y in September 

from 7.3% y-o-y in August, the lowest reading this year 

 This is mainly driven by a sharper slowdown of PPI for producer 

goods, which slowed to a nine-month low at 7.1% y-o-y in 

September from 8% in August, while PPI for consumer goods 

edged down to 4.6% y-o-y in September from 4.8% in August 

 Softening global commodities prices against the backdrop of global 

slowdown are helpful in containing domestic commodities inflation 

   

1. Wholesale price: Whorl steel  2. Wholesale price: Electrolysed copper 
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3. Wholesale price: Aluminium  4. Wholesale price: Lead 
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5. Wholesale price: Zinc  6. Wholesale price: Nickel 
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7. Wholesale price: Diesel oil  8. Wholesale price: Gasoline 
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9. Retail price: Rice  10. Retail price: Flour 
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Money and credit growth 

 Both new loan and money supply growth continued to slow last 

month due to quantitative tightening measures earlier in the year; 

outstanding loan growth edged down to a post-crisis low of 16.1% 

y-o-y in September from 16.4% in August, and M2 growth fell to 

13.0% y-o-y in September from 13.5% in August 

 However, both M2 growth and credit growth were steady 

sequentially 

 On top of the selective credit easing, we expect the PBoC’s to 

shift to neutral from tight-bias in the coming months 

   

1. Loans vs money supply  2. Deposits vs loan growth 
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3. FAI vs loan growth  4. New renminbi loans 
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5. PBoC open market operations  6. Consumer credit 
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7. Loan-to-deposit ratio  8. Money supply vs price level 
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9. M1-M2 gap vs CPI  10. Foreign reserves 

-15

-10

-5

0

5

10

15

01 02 03 04 05 06 07 08 09 10 11

-2

0

2

4

6

8

10

M1-M2 gap (LHS) CPI (RHS)

% y oy % y oy

 

 

0

500

1,000

1,500

2,000

2,500

3,000

3,500

00 01 02 03 04 05 06 07 08 09 10 11

5

15

25

35

45

55

USD bn (LHS) %YoY (RHS)
 

Source: CEIC, HSBC  Source: CEIC, HSBC   



 
 

26 

Macro 
China Economics 
1 November 2011 

abc

Interest and exchange rates 

 The PBoC has raised interest rates three times since January, 

pushing the one-year deposit rate to 3.50% and the one-year 

lending rate to 6.56% 

 We believe the tightening cycle is approaching an end; the peak of 

inflation in July and the slowdown of growth support our call of zero 

rate hikes for the rest of this year 

 The RMB has appreciated against the USD by 4% since January, 

but appreciation is not likely to be the main tool to fight inflation, 

given China’s huge impact on international commodity demand 

   

1. Lending vs savings rates  2. Required reserve ratio 
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3. PBoC bill issuance and reference yield  4. Interbank rate 
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5. Bond yields  6. Mortgage rate 
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7. Distribution of actual lending rate  8. Foreign exchange rate 
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9. RMB spot vs forward rate  10. Effective exchange rate 
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Employment and income 

 China created 9.44m new jobs in Jan-Sep 2011 (overshooting the 

annual target of 9m), and the official urban registered unemployment 

ratio remained at 4.1% at end-Sep 

 Robust growth has been continuously lifting labour demand and 

wages, reflected in the expanded employment components of 

HSBC China PMI readings and rapid wage growth 

 Household income saw rapid growth in the first three quarters, 

particularly that of rural households, which grew 13.6% y-o-y in 

real terms, almost double the rate of 7.8% for urban households 

   

1. Economic growth vs unemployment  2. Creation of jobs 
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3. Employment, by major industry  4. Real household income per capita 
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5. Economic growth vs real wage growth  6. Average wage growth 
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7. Wage growth, by enterprise  8. Wage growth, by region 
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9. Household income distribution – Urban  10. Household income distribution – Rural 
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Asset markets

 Property market showed initial signs of correction with transaction 

volume sluggish and property prices slowing down; that said, we 

expect property market tightening to continue 

 SCHCOMP fell by around 12% from the beginning of the year 

against the backdrop of sustained credit tightening and growth 

slowdown 

 HSBC equity strategist viewed the current distressed valuation 

level on SHCOMP reflects an overly pessimistic long-term EPS 

growth outlook; targeting 2,700 for SHCOMP for 2012 

   

1. Stock indices  2. Stock index vs money supply 
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3. Price-to-earnings ratio  4. Market capitalisation, by stock exchange 
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5. Capital raised, by stock exchange  6. Real estate index 
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7. Property prices  8. Property sales vs money supply 
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9. Property prices vs money supply  10. Property investment vs property started 
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Data and forecasts 
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China 
Macro framework 

 2006 2007 2008 2009 2010 2011F 2012F 

Production, demand and employment   
GDP growth (% y-o-y) 11.6 14.2 9.6 9.2 10.3 8.9 8.6 
Nominal GDP (USDbn) 2716 3498 4524 4994 5886 7004 8121 
GDP per capita (USD) 2077 2661 3424 3760 4389 5197 5996 
Nominal retail sales (% y-o-y) 13.7 16.8 21.6 15.5 18.5 19.0 17.0 
Fixed asset investment (nominal, % y-o-y) 24.5 25.8 26.1 30.5 24.5 21.5 19 
IP (excl. small enterprises % y-o-y) 16.2 17.1 12.9 12.9 15.7 13.2 12.5 
Gross domestic saving (% GDP) 50.1 51.0 51.4 50.0 50.5 50.0 50.0 
Unemployment rate, average (%) 4.1 4.0 4.2 4.3 4.1 4.3 4.3 

Prices & wages   

CPI, average (% y-o-y) 1.5 4.8 5.9 -0.7 3.3 4,8 2.9 
CPI, end-year (% y-o-y) 2.8 6.5 1.2 1.9 4.6 3.5 3.0 
PPI, end-year (% y-o-y) 3.1 5.4 -1.1 1.7 5.9 5.8 4.3 
Manufacturing wages, nominal (% y-o-y) 14.0 16.2 17.0 9.0 13.0 13 12 

Money, FX & interest rates   

Central bank money M0, average (%) 13.2 13.6 12.4 12.1 14.9 11.0 11.0 
Broad money supply M2, average (%) 18.1 17.5 16.7 26.5 23.7 17.9 15.5 
Policy rate, end-year (%) 6.12 7.47 5.31 5.31 5.81 6.56 6.56 
5yr yield, end-year (%) 6.48 7.74 5.76 5.76 6.16 7.00 7.00 
RMB /USD, end-year 7.81 7.30 6.82 6.83 6.61 6.35 6.15 
RMB /USD, average 7.96 7.60 6.94 6.83 6.72 6.48 6.25 
RMB /EUR, end-year 10.3 10.66 9.48 9.77 8.82 8.89 8.61 
RMB /EUR, average 10.01 10.56 10.11 9.54 9.18 8.86 8.75 

External sector   

Merchandise exports (USDbn) 969 1,219 1,429 1,202 1578 1863 2086 
Merchandise imports (USDbn) 792 956 1,133 1,006 1394 1673 1940 
Trade balance (USDbn) 178 263 296 196 184.5 189.9 145.8 
Current account balance (USDbn) 253 372 426 284 250 260 210 
Current account balance (% GDP) 9.5 11.0 9.4 5.8 4.2 3.8 2.6 
Net FDI (USDbn) 73 84 108 90 106 122 134 
Net FDI (% GDP) 2.7 2.5 2.4 1.8 1.8 1.8 1.7 
Current account balance plus FDI (% GDP) 12.2 13.4 11.8 7.6 6.0 5.6 5.3 
Exports (% y-o-y) 27.2 25.8 17.2 -15.9 31.4 18.0 12.0 
Imports (% y-o-y) 19.9 20.8 18.5 -11.3 38.6 20.0 16.0 
International FX reserves (USDbn) 1,066 1,528 1,946 2,399 2,850 3150 3300 
Import cover (months) 15.0 17.7 18.9 27.9 24.8 23.8 22.7 

Public and external solvency indicators   

Commercial banks’ FX assets (USDbn) 200 188 181 212 245 292 292 
Gross external debt (USDbn) 323 374 375 350 330 360 360 
Short term external debt (% of int’l reserves) 17.2 14.4 10.8 6.3 4.2 4.1 4.8 
Consolidated government balance (% GDP) -1.0 0.6 -0.4 -2.2 -2.5 -2.0 -1.7 

Source: HSBC 

 

 



 
 

 35 

Macro 
China Economics 
1 November 2011 

abc

Notes 
 

 



 
 

36 

Macro 
China Economics 
1 November 2011 

abc

Notes 
 

 

 



 
 

 37 

Macro 
China Economics 
1 November 2011 

abc

Notes 
 

 



 
 

38 

Macro 
China Economics 
1 November 2011 

abc

Disclosure appendix 
Analyst Certification 
The following analyst(s), economist(s), and/or strategist(s) who is(are) primarily responsible for this report, certifies(y) that the 
opinion(s) on the subject security(ies) or issuer(s) and/or any other views or forecasts expressed herein accurately reflect their 
personal view(s) and that no part of their compensation was, is or will be directly or indirectly related to the specific 
recommendation(s) or views contained in this research report: Hongbin Qu 

Important Disclosures 
This document has been prepared and is being distributed by the Research Department of HSBC and is intended solely for the 
clients of HSBC and is not for publication to other persons, whether through the press or by other means. 

This document is for information purposes only and it should not be regarded as an offer to sell or as a solicitation of an offer 
to buy the securities or other investment products mentioned in it and/or to participate in any trading strategy. Advice in this 
document is general and should not be construed as personal advice, given it has been prepared without taking account of the 
objectives, financial situation or needs of any particular investor. Accordingly, investors should, before acting on the advice, 
consider the appropriateness of the advice, having regard to their objectives, financial situation and needs. If necessary, seek 
professional investment and tax advice. 

Certain investment products mentioned in this document may not be eligible for sale in some states or countries, and they may 
not be suitable for all types of investors. Investors should consult with their HSBC representative regarding the suitability of 
the investment products mentioned in this document and take into account their specific investment objectives, financial 
situation or particular needs before making a commitment to purchase investment products. 

The value of and the income produced by the investment products mentioned in this document may fluctuate, so that an 
investor may get back less than originally invested. Certain high-volatility investments can be subject to sudden and large falls 
in value that could equal or exceed the amount invested. Value and income from investment products may be adversely 
affected by exchange rates, interest rates, or other factors. Past performance of a particular investment product is not indicative 
of future results. 

Analysts, economists, and strategists are paid in part by reference to the profitability of HSBC which includes investment 
banking revenues. 

For disclosures in respect of any company mentioned in this report, please see the most recently published report on that 
company available at www.hsbcnet.com/research. 

* HSBC Legal Entities are listed in the Disclaimer below. 

Additional disclosures 
1 This report is dated as at 1 November 2011. 
2 All market data included in this report are dated as at close 31 October 2011, unless otherwise indicated in the report. 
3 HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its 

Research business. HSBC’s analysts and its other staff who are involved in the preparation and dissemination of Research 
operate and have a management reporting line independent of HSBC’s Investment Banking business. Information Barrier 
procedures are in place between the Investment Banking and Research businesses to ensure that any confidential and/or 
price sensitive information is handled in an appropriate manner. 



 
 

 39 

Macro 
China Economics 
1 November 2011 

abc

Disclaimer 
*Legal entities as at 4 March 2011 
‘UAE’ HSBC Bank Middle East Limited, Dubai; ‘HK’ The Hongkong and Shanghai Banking 
Corporation Limited, Hong Kong; ‘TW’ HSBC Securities (Taiwan) Corporation Limited; ‘CA’ HSBC 
Securities (Canada) Inc, Toronto; HSBC Bank, Paris Branch; HSBC France; ‘DE’ HSBC Trinkaus & 
Burkhardt AG, Düsseldorf; 000 HSBC Bank (RR), Moscow; ‘IN’ HSBC Securities and Capital Markets 
(India) Private Limited, Mumbai; ‘JP’ HSBC Securities (Japan) Limited, Tokyo; ‘EG’ HSBC 
Securities Egypt SAE, Cairo; ‘CN’ HSBC Investment Bank Asia Limited, Beijing Representative 
Office; The Hongkong and Shanghai Banking Corporation Limited, Singapore Branch; The Hongkong 
and Shanghai Banking Corporation Limited, Seoul Securities Branch; The Hongkong and Shanghai 
Banking Corporation Limited, Seoul Branch; HSBC Securities (South Africa) (Pty) Ltd, Johannesburg; 
‘GR’ HSBC Securities SA, Athens; HSBC Bank plc, London, Madrid, Milan, Stockholm, Tel Aviv; ‘US’ 
HSBC Securities (USA) Inc, New York; HSBC Yatirim Menkul Degerler AS, Istanbul; HSBC México, 
SA, Institución de Banca Múltiple, Grupo Financiero HSBC; HSBC Bank Brasil SA – Banco Múltiplo; 
HSBC Bank Australia Limited; HSBC Bank Argentina SA; HSBC Saudi Arabia Limited; The 
Hongkong and Shanghai Banking Corporation Limited, New Zealand Branch 

Issuer of report 
The Hongkong and Shanghai Banking 
Corporation Limited 

Level 19, 1 Queen’s Road Central 

Hong Kong SAR 

Telephone: +852 2843 9111 

Telex: 75100 CAPEL HX 

Fax: +852 2801 4138 

Website: www.research.hsbc.com 

The Hongkong and Shanghai Banking Corporation Limited (“HSBC”) has issued this research material. The Hongkong and Shanghai Banking 
Corporation Limited is regulated by the Hong Kong Monetary Authority. This material is distributed in the United Kingdom by HSBC Bank plc. In 
Australia, this publication has been distributed by The Hongkong and Shanghai Banking Corporation Limited (ABN 65 117 925 970, AFSL 301737) for
the general information of its “wholesale” customers (as defined in the Corporations Act 2001). Where distributed to retail customers, this research is 
distributed by HSBC Bank Australia Limited (AFSL No. 232595). These respective entities make no representations that the products or services 
mentioned in this document are available to persons in Australia or are necessarily suitable for any particular person or appropriate in accordance with 
local law. No consideration has been given to the particular investment objectives, financial situation or particular needs of any recipient. 
This publication is distributed in New Zealand by The Hongkong and Shanghai Banking Corporation Limited, New Zealand Branch. 
This material is distributed in Japan by HSBC Securities (Japan) Limited. HSBC Securities (USA) Inc. accepts responsibility for the content of this 
research report prepared by its non-US foreign affiliate. All US persons receiving and/or accessing this report and intending to effect transactions in 
any security discussed herein should do so with HSBC Securities (USA) Inc. in the United States and not with its non-US foreign affiliate, the issuer 
of this report. In Korea, this publication is distributed by either The Hongkong and Shanghai Banking Corporation Limited, Seoul Securities Branch 
(“HBAP SLS”) or The Hongkong and Shanghai Banking Corporation Limited, Seoul Branch (“HBAP SEL”) for the general information of 
professional investors specified in Article 9 of the Financial Investment Services and Capital Markets Act (“FSCMA”). This publication is not a 
prospectus as defined in the FSCMA. It may not be further distributed in whole or in part for any purpose. Both HBAP SLS and HBAP SEL are 
regulated by the Financial Services Commission and the Financial Supervisory Service of Korea. In Singapore, this publication is distributed by The 
Hongkong and Shanghai Banking Corporation Limited, Singapore Branch for the general information of institutional investors or other persons 
specified in Sections 274 and 304 of the Securities and Futures Act (Chapter 289) (“SFA”) and accredited investors and other persons in accordance 
with the conditions specified in Sections 275 and 305 of the SFA. This publication is not a prospectus as defined in the SFA. It may not be further 
distributed in whole or in part for any purpose. The Hongkong and Shanghai Banking Corporation Limited Singapore Branch is regulated by the 
Monetary Authority of Singapore. Recipients in Singapore should contact a “Hongkong and Shanghai Banking Corporation Limited, Singapore 
Branch” representative in respect of any matters arising from, or in connection with this report. In the UK this material may only be distributed to 
institutional and professional customers and is not intended for private customers. It is not to be distributed or passed on, directly or indirectly, to any 
other person. HSBC México, S.A., Institución de Banca Múltiple, Grupo Financiero HSBC is authorized and regulated by Secretaría de Hacienda y 
Crédito Público and Comisión Nacional Bancaria y de Valores (CNBV). HSBC Bank (Panama) S.A. is regulated by Superintendencia de Bancos de 
Panama. Banco HSBC Honduras S.A. is regulated by Comisión Nacional de Bancos y Seguros (CNBS). Banco HSBC Salvadoreño, S.A. is regulated 
by Superintendencia del Sistema Financiero (SSF). HSBC Colombia S.A. is regulated by Superintendencia Financiera de Colombia. Banco HSBC 
Costa Rica S.A. is supervised by Superintendencia General de Entidades Financieras (SUGEF). Banistmo Nicaragua, S.A. is authorized and regulated 
by Superintendencia de Bancos y de Otras Instituciones Financieras (SIBOIF). 
Any recommendations contained in it are intended for the professional investors to whom it is distributed. This material is not and should not be 
construed as an offer to sell or the solicitation of an offer to purchase or subscribe for any investment. HSBC has based this document on information 
obtained from sources it believes to be reliable but which it has not independently verified; HSBC makes no guarantee, representation or warranty and 
accepts no responsibility or liability as to its accuracy or completeness. Expressions of opinion are those of HSBC only and are subject to change 
without notice. The decision and responsibility on whether or not to invest must be taken by the reader. HSBC and its affiliates and/or their officers, 
directors and employees may have positions in any securities mentioned in this document (or in any related investment) and may from time to time 
add to or dispose of any such securities (or investment). HSBC and its affiliates may act as market maker or have assumed an underwriting 
commitment in the securities of any companies discussed in this document (or in related investments), may sell them to or buy them from customers 
on a principal basis and may also perform or seek to perform banking or underwriting services for or relating to those companies. This material may 
not be further distributed in whole or in part for any purpose. No consideration has been given to the particular investment objectives, financial 
situation or particular needs of any recipient. (070905) 
© Copyright 2011, The Hongkong and Shanghai Banking Corporation Limited, ALL RIGHTS RESERVED. No part of this publication may be 
reproduced, stored in a retrieval system, or transmitted, on any form or by any means, electronic, mechanical, photocopying, recording, or otherwise, 
without the prior written permission of The Hongkong and Shanghai Banking Corporation Limited. MICA (P) 208/04/2011 and MICA (P) 040/04/2011 



 

 

abc

 
Global 

Stephen King 
Global Head of Economics 
+44 20 7991 6700 stephen.king@hsbcib.com 

Karen Ward 
Senior Global Economist 
+44 20 7991 3692 karen.ward@hsbcib.com 

Madhur Jha 
+44 20 7991 6755 madhur.jha@hsbcib.com 

Europe & United Kingdom 

Janet Henry 
Chief European Economist 
+44 20 7991 6711 janet.henry@hsbcib.com 

Astrid Schilo 
+44 20 7991 6708 astrid.schilo@hsbcib.com 

Germany 
Lothar Hessler 
+49 21 1910 2906 lothar.hessler@hsbc.de 

France 
Mathilde Lemoine 
+33 1 4070 3266 mathilde.lemoine@hsbc.fr 

North America 

Kevin Logan 
Chief US Economist 
+1 212 525 3195 kevin.r.logan@us.hsbc.com 

Ryan Wang 
+1 212 525 3181 ryan.wang@us.hsbc.com 

Stewart Hall 
+1 416 868 7523 stewart_hall@hsbc.ca 

Asia Pacific 

Qu Hongbin 
Managing Director, Co-head Asian Economics Research and 
Chief Economist Greater China 
+852 2822 2025 hongbinqu@hsbc.com.hk 

Frederic Neumann 
Managing Director, Co-head Asian Economics Research 
+852 2822 4556 fredericneumann@hsbc.com.hk 

Leif Eskesen 
Chief Economist, India & ASEAN 
+65 6239 0840 leifeskesen@hsbc.com.sg 

Paul Bloxham 
Chief Economist, Australia and New Zealand 
+61 2925 52635 paulbloxham@hsbc.com.au 

Donna Kwok 
+852 2996 6621 donnahjkwok@hsbc.com.hk 

Trinh Nguyen 
+852 2822 6975 trinhdnguyen@hsbc.com.hk 

Ronald Man 
+852 2996 6743 ronaldman@hsbc.com.hk 

Sun Junwei 
Associate 

Sophia Ma 
Associate 

Global Emerging Markets 

Pablo Goldberg 
Head of Global EM Research 
+1 212 525 8729 pablo.a.goldberg@hsbc.com 

Bertrand Delgado 
EM Strategist 
+1 212 525 0745 bertrand.j.delgado@us.hsbc.com 

Emerging Europe, Middle East and Africa 

Murat Ulgen 
Chief Economist 
+44 20 7991 6782 muratulgen@hsbc.com 

Alexander Morozov 
+7 495 783 8855 alexander.morozov@hsbc.com 

Simon Williams 
+971 4 507 7614 simon.williams@hsbc.com 

Melis Metiner 
+90 212 376 4618 melismetiner@hsbc.com.tr 

Latin America 

Andre Loes 
Chief Economist, Latin America 
+55 11 3371 8184 andre.a.loes@hsbc.com.br 

Argentina 
Javier Finkman 
Chief Economist, South America ex-Brazil 
+54 11 4344 8144 javier.finkman@hsbc.com.ar 

Ramiro D Blazquez 
Senior Economist 
+54 11 4348 5759 ramiro.blazquez@hsbc.com.ar 

Jorge Morgenstern 
Senior Economist 
+54 11 4130 9229 jorge.morgenstern@hsbc.com.ar 

Brazil 
Constantin Jancso 
Senior Economist 
+55 11 3371 8183 constantin.c.jancso@hsbc.com.br 

Marcos Fernandes 
+55 11 6847 9787 marcos.r.fernandes@hsbc.com.br 

Mexico 
Sergio Martin 
Chief Economist 
+52 55 5721 2164  sergio.martinm@hsbc.com.mx  

Claudia Navarrete 
Economist 
+52 55 5721 3284 claudia.navarrete@hsbc.com.mx 

Central America 
Lorena Dominguez 
Economist 
+52 55 5721 2172 lorena.dominguez@hsbc.com.mx 

 

Global Economics Research Team 

mailto:astrid.schilo@hsbcib.com
mailto:leifeskesen@hsbc.com.sg
mailto:donnahjkwok@hsbc.com.hk
mailto:trinhdnguyen@hsbc.com.hk
mailto:pablo.a.goldberg@hsbc.com
mailto:simon.williams@hsbc.com
mailto:andre.a.loes@hsbc.com.br
mailto:ramiro.blazquez@hsbc.com.ar
mailto:constantin.c.jancso@hsbc.com.br

	Front Page (Page View)
	China Inside Out
	Contents Page-Hot Linked
	Selective easing
	Green light for selective easing
	Messages from the top
	State Council has made it official
	Launching VAT trial reform
	Prioritise policies


	Selective, pre-emptive easing
	Easing inflation
	Growth to moderate, no melt-down
	Exports to feel the pinch
	It’s not a rerun of 2008

	What’s next?
	Reversal in monetary policy not likely
	Plenty of fiscal muscle
	No reversal of property tightening


	Charts
	GDP
	Industrial production
	Private consumption
	Fixed investment
	Trade
	Prices
	Commodity prices
	Money and credit growth
	Interest and exchange rates
	Employment and income
	Asset markets
	Data and forecasts
	China

	Disclosure appendix
	Analyst Certification
	Important Disclosures
	Additional disclosures

	Disclaimer
	Global Economics Research Team



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (PDF settings file for CGI Printers - Produces High Definition print ready PDF's. 26/06/06 - Craig Brown)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


